
 

DETAILS 

Vacancy Rate: The Industrial vacancy rate in the 

3rd quarter of 2019 for the San Diego market 

increased to 5.5% compared to 5.3% in the 2nd 

quarter of 2019.  

Absorption: Net Absorption for the Industrial 

market at the end of the 3rd quarter in 2019 was 

negative (204,405) square feet compared to a 

positive 230,332 square feet of net absorption in 

the 2nd quarter of 2019.  

Lease Rates: Average quoted asking rental rates 

for available industrial space increased in the 3rd 

quarter of 2019 to $16.32 per square foot per year 

($1.36/sf/month), compared to $16.08 per square 

foot per year ($1.34/sf/month) at the end of the 

2nd quarter 2019. The average quoted rate within 

the Flex sector was $23.52/sf/year ($1.96/sf/ 

month) and Warehouse rates increased to $14.28/

sf/year ($1.19/sf/month).  

Construction: There was 1,362,338 SF of industrial 

space  under construction in the 3rd quarter of 

2019. 

OVERVIEW 

Summary: With a considerable amount of supply arriving in San Diego 
since the end of 2018, vacancies have increased to the highest level in 

three years at the conclusion of Q3. San Diego has added more net new 
supply in the past six quarters than during any other stretch since the 

recession. While net absorption through the first half of 2019 remained 
positive, Q3 was the first quarter to recorded negative absorption since the 

end of 2018. 

Investors continue to show interest in San Diego while being attracted to 

the diverse tenant pool and strong rent growth. Industrial investment 
through Q3 was above last year's historically high pace, and the sale of the 

Genesis campus in UTC in July for more than $250 million was one of the 
largest industrial valuations this century in San Diego. 

Inventory: Total Industrial inventory in the San Diego market area 

amounted to 195,599,730 square feet at the end of the 3rd quarter 2019. 
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Central San Diego 558 7,309,021 165,982 165,982 2.3% (71,026) 0 $1.25

I-15 Corridor 1,151 26,770,313 987,217 1,007,519 3.8% (39,588) 718,646 $1.28

I-5 Corridor 555 16,055,366 1,884,170 1,925,239 12% 275,233 50,150 $1.15

North San Diego 1,252 37,783,505 2,550,178 2,856,044 7.6% (380,639) 291,282 $1.26

South Bay 1,095 31,622,424 1,223,925 1,249,451 4.0% 652,877 266,236 $0.88

SR-78 Corridor 1,565 33,566,391 2,062,037 2,226,996 6.6% (182,980) 98,624 $0.96
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The information on this report is obtained from various sources and we have taken reasonable care to ensure that, and to the best of our knowledge, the material information provided is accurate. 
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