
 

DETAILS 

Vacancy Rate: The Industrial vacancy rate in the 

2nd quarter of 2019 for the San Diego market 

increased to 5.3% compared to 5.2% in the 1st 

quarter of 2019.  

Absorption: Net Absorption for the Industrial 

market at the end of the 2nd quarter in 2019 was 

positive 211,152  square feet compared to a 

positive 155,735 square feet of net absorption in 

the 1st quarter of 2019.  

Lease Rates: Average quoted asking rental rates 

for available industrial space increased in the 2nd 

quarter of 2019 to $15.96 per square foot per year 

($1.33/sf/month), compared to $15.84 per square 

foot per year ($1.32/sf/month) at the end of the 1st 

quarter 2019. The average quoted rate within the 

Flex sector was $22.92 ($1.91/sf/ month) and 

Warehouse rates increased to $12.38 per square 

foot per year ($1.03/sf/month).  

Construction: There was 1,489,198 SF of industrial 

space  under construction in the 2nd quarter of 

2019. 

OVERVIEW 

Summary: Net absorption ticked up in the 2nd quarter, although the 
vacancy rate remained relatively flat. Additionally, annual rent growth 

across San Diego’s warehouse, distribution and flex properties was above 
the long-term average, continuing a trend that has lasted six years. Every 

submarket in San Diego recorded trailing 12-month rent growth at or 
above 6% to end Q2. 

San Diego’s industrial footprint remains supported by groundbreaking and 
increasing work in the biotech and life science industries in the UCSD area. 

Expanding defense contractors add another layer of demand for San 
Diego’s existing product and new development along the I-805 and I-15 

corridors. These projects provide an opportunity for many firms to expand, 
but it could also lead to an increase in vacancies once all that space 

delivers. 

Inventory: Total Industrial inventory in the San Diego market area 
amounted to 195,322,849 square feet at the end of the 2nd  quarter 2019. 
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Central San Diego 557 7,308,869 102,534 102,534 1.4% (8,078) 0 $1.07

I-15 Corridor 1,150 26,712,786 990,768 995,917 3.7% (27,986) 718,648 $1.27

I-5 Corridor 556 16,064,384 1,731,524 1,760,396 11.0% 440,076 0 $1.20

North San Diego 1,253 37,550,456 2,196,278 2,407,038 6.4% (199,133) 551,870 $1.23

South Bay 1,095 31,683,799 1,430,844 1,461,596 4.6% 450,929 137,000 $0.85

SR-78 Corridor 1,561 33,482,450 1,925,087 2,097,286 6.3% (131,895) 105,349 $0.93
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The information on this report is obtained from various sources and we have taken reasonable care to ensure that, and to the best of our knowledge, the material information provided is accurate. 
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