
 

DETAILS 

Vacancy Rate: The Industrial vacancy rate in the 1st 

quarter of 2019 for the San Diego market remained 

the same at 5.0% compared to the 4th quarter of 

2018.  

Absorption: Net Absorption for the Industrial 

market at the end of the 1st quarter in 2019 was 

positive 327,749  square feet compared to 

negative (219,541) square feet of net absorption in 

the 4th quarter of 2018.  

Lease Rates: Average quoted asking rental rates 

for available industrial space increased in the 1st 

quarter of 2019 to $15.84 per square foot per year 

($1.32/sf/month), compared to $15.60 per square 

foot per year ($1.30/sf/month) at the end of the 4th 

quarter 2018. The average quoted rate within the 

Flex sector was $24.04 ($1.89/sf/ month) and 

Warehouse rates stood at $11.97 per square foot 

per year ($0.99/sf/month).  

Construction: There is 595,579 SF of industrial 

space  under construction in the 1st quarter of 

OVERVIEW 

Summary: 2018 momentum has carried over into the 1st quarter of 

2019. As of May, vacancies remain low, trailing 12-month absorption hit 1 
million SF, and rent growth showed no signs of slowing down. Annual rent 

growth doubled the long-term average into Quarter 2 of 2019. That is 
coming off a year when vacancy across the region's warehouse, distribution 

and flex buildings hit a historic low in the fall and net new supply reached a 
decade high at year's end. 

San Diego’s industrial footprint is supported by groundbreaking and 
increasing work in the biotech and life science industries in the UCSD area. 

Expanding defense contractors add another layer of demand for San 
Diego’s existing product and new development along the I-805 and I-15 

corridors. This development has continued to rise, providing an 
opportunity for many firms to expand, but it could also lead to an increase 

in vacancies once all that space delivers. 

Inventory: Total Industrial inventory in the San Diego market area 
amounted to 195,684,268 square feet at the end of the first quarter 2019. 
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Central San Diego 561 7,349,848 92,436 92,436 1.3% 2,020 0 $1.10

I-15 Corridor 1,146 26,634,040 874,635 881,995 3.3% 82,703 613,592 $1.28

I-5 Corridor 556 16,050,983 1,625,171 1,6657,143 10.3% 377,325 37,439 $1.14

North San Diego 
Ind 1,255 37,598,752 2,163,472 2,325,881 6.2% (117,976) 393,782 $1.23

South Bay 1,095 31,666,911 1,574,607 1,604,607 5.1% 307,918 163,000 $0.83

SR-78 Corridor 1,559 33,224,972 1,723,831 1,849,979 5.6% (162,381) 364,518 $0.93
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Vacancy Rate Stable Lease Rates Increased
A total of 430,167 SF 

delivered to the market
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The information on this report is obtained from various sources and we have taken reasonable care to ensure that, and to the best of our knowledge, the material information provided is accurate. 
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